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Jopeshwari Vikhnofi Link fd,

faafe Sarmibhagl Magar, Maml, Andheri Ezat
Sbumbad, Moharasbia, India, $00006

Valuation of Equity and Compulsorily Convertible Preference Shares (CCPS-1 G) of Kiranakart Technologies Private Limited

ear Members of the Board,

We have been engaged by the management of Kiranakart Technologies Private Limited to estimate the Fair Value, as defined below, of Equity and
Compulsorily Convertible Preference Shares (CCPS-1 G) s of September 30, 2024 (the “Valuation Date”) under engagement letter dated September 30,
2024 We understand that Kirsnakart Technologies Private Limited management (“Management™) will use the results of our analysts for the purpose of
ascerfaining the fair value of Equity and CCP5-1 G

Purpose of our report and restrictions on ils use.

This Report was prepared sobely for the purpose of ascertaining the fair value of the Equity & CCPS-1 G and E.EnEHE#ruuﬂn_ﬂ.irl upon for any
other purpose. This Report and its contents may not be quoted, referred o or shown o any other parties except as provided in the Engagement Agreement.

We accept no responsibility or liability to any person other than to Kiranakart Technologies Private Limited, or to such party to whom we have agreed in

writing to accept a duty of care in respect of this Report, and sccordingly If such other parsons choose to rely upon any of the contents of this Report they
do sr at their own discrethon.

Yours Traly,

Rishit Jain
Registered Valuer
IBBI Reg No. IBBI/RV /06 2019/ 11822
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Righit Jain, Registered Valuer Kiranakart Technologies Private Limited
BB/ RY /06 2019/ 11522

1. COMPANY BACKGROUND

% Kiranakart Technologies Private Limited ("Zepio”, ihe “Company™) was incorporated on the December 05, 2020, as a private limited company.
Zepto is & prominent e-grocery company headquartered in Mumbai, present across 10 major cities in the country, 1000+ emplovess strong, and
delivers 500+ prodicts, including fresh fruits and v mmnEEm.F dafly ¢onking essentials, dairy, health-and-hygiens products, etc.. to Indisn homes
within 10 minutes. Through strong tech capahilities; an efficient business model, and a network of highly optimized delivery centres across its 10
Iocations, the company ks revalubionteing the Tndian ﬂa._nn._.__. egrment, making it easier and more convendend. Bevond groceries, Zepto has also
introduced 4 cafe offering that allows customers to order Coffes, Chai, and other Café items, along with their groceries,

2. INDUSTRY BACKGROUND

% The global anline grocery delivery services market size was evaluated at 5286 Billion tn 2021 and is slated to hit $2.159 Billion by the end of 2030
with a CAGR of nearly 26% between 2022 and 2030. The market report is an indispensable guide on growth factors, challenges, restraints, and
opportunities in the global marketplace. The report covers the geographical market along with a comprebensive competitive landscape analysis.
Additionally, the report explores the investor and stakeholder space to help companies make data-driven decisions.

% The global online grocery delivery services market is projected to expand annually at the annual growth rate of around 26% over the forecast
timespan (2022-2030). In terms of revenue. the global online grocery delivery services market was evaluated at nearly 5286 billion in 2021 and is
anticipated lohit 52,152 billion by 2030, The global market is anticipated to surge at a remarkable rate over the forecast period due to technological
advancements, swift urbanization, and changing consumers” shopping behaviour.

3. PURPOSE FOR THE VALUATICN & APPOINTING AUTHORITY

% Hased on our discussions with the management of the "Company”, we understand that management requires the valoation analysis of the
Company for the purpose of ascertaining fair valse of Equity & CCCPS-1 G under Section 42 and Section 62 of the Companies Act, 2013 and the rules
made there under. In this regard, the company needs a report on valuation of Equity & COPS-1 G in acordance with internationally accephed
valuation standards.

@ In this context management of the company has appointed Rishit Jain (hereinafter referred to as “Registered Valuer™) to carry out valuation of
Equity and CCPS-1 G of the company and submit the valuation report to the company.

% Registered Valuer has performed a valuation analysts of the business of the company as of valuation date as specified in this report. Registered

Valuer understands that {ts analysis will be used by the management of the company for the purposs of regulatory compliances under the
provisions of Companies Act, 2013. The exercise has been ca iaﬁiﬁﬂﬁ&ﬂni&.ﬁﬁrﬁﬁ:ﬁﬁﬁiﬁuﬁﬂﬂnﬁmﬂga&mﬁg

% This Report is our deliverable for this engagement.
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Reshit fain, Registered Valuer Kiranakart Technologies Private Limitod
IBBI/RY /06 /2019 /11822

4. ABOUT THE VALUER

& Rishit Jain {the “Valuer”) is o Registered Valuer having Registration No. IBBL/RV /06/2019/11822. The Valuer is registered with the Insolvency
and Bankruptcy Board of India to undertake the Valuation of Securities and Financial Assets of the companies in accordance with section 247 of
the Companies Act, 2013

¢ There is no conflict of interest in our opinion on valuation analysis of the business of the company. Dur fe ls not contingent upan the apinion
expressed henein

5. SOURCES OF INFORMATION

The following sources of information have been uiflized in conducting the valuation evercise

@ Company spectfic information - The following Company specific information, as provided by the Managememt, verbally or in written form have
inter alia been used in the valuation:
% Financial projections for a period up to March 2029, These include forecasts of balanice sheet. profit & loss account along with schedules and
underiying assumpHons.
% Valuation Report of Zepio titled “Fair Valuation of Equity & Compulsorily Comvertible Prefenmce Shares (CCPS-1 G & CCPS -1 D) of
Kiranakait Technologies Private Limited™
¥ Background information provided through emails, word documents or during discussions.
% Besides the above Hating, thare may be other information provided by the Management which may not have been perused by us in any detail, if
mot considered relevant for our defined scope.
< Indusiry and economy information: The following sources were utilized for analysing the industry and the competitors:
¥ Discussion with the Management
¢ Publicly available information
% In addition to the above, we have also obtained such other information and explanations from the Management as wene considersd relevant for
the purpose of the valuation.
© It may be mentioned that the Management have been provided an opportunity to review factual information in our report as part of our standard
practice to make sure that factual inaccuracies /omissions /ete., are avaided in our final report.

Private & Confidential 5|Page



Rishit Jain, Registered YValuer Kiranakart Technologies Private Limited
[HEL RV /06 2019, 11822

6.VALUATION SUMMARY
Valuation Stwmimary of Kiranalkan Technologies Private Limited as at

% The valuation is: based on future forecasted financial statements of
Kiranakart Technologies Private Limited as of August 31, 2024 We September 30, 2024
have relied on the aforesaid financial statements without undertaking
any verification or review procedures from our slde Crrrency: INR

€  We have used DCF method for valuation of the n.u.._..n_"._..n__.?.n_._....__. Total —m_..."n_..ﬂ_..._...wu Valoe

& S A p ;

H.._.u”nmum...h_.____ valoe of the Company is summarized in the table Approaches Weighis(®%)  Value (INR)
; Income A h 1000% 3,26,08,44,63.904

% Accordingly, based on the mformation available, the equity value of : __...__._r”“:_-m”._._u”ﬁn_.ﬁn_._ ot o N
Kiramakart Technologies Private Limited as at September 30, 2024 is o
estimated at INR 4,13,08,82.20,166 /- DAL/ S - =

& The value per dilutive share s estimated at INR 57.73 % e 3,26,08,44,63,904

& Consequently, the value per Equity Share is estimated st INR 5773~ ﬁ_ Shak nE__q. M.EEE i o ol

%+ The management has informed us that owing to the bonus ssue on Calls Wm“ﬂ.unnu:ﬂﬁnﬂ&:ﬂ 6.74.76.954
equity dated September 30, 2024 the conversation ratio of CCPS- 1G s OCRPS . o
1351 Enterprise Value as on August 31,

+ Hence, the Concluded Fair Value of CCP51 G Compulsorily 20243 (INR) 3.80.91,71,55.486
Convertible Preference Share as on Septembser 30, 2024 s estimated at Less: Long-term bormowings 7721, 3,760
INR 31,810 /- Add: Fund Raised on issue of CCPS 1.68,01.72.390

¢ This report should be read in its entirety but especially in conjunction Series &
with the statement of Limiting Conditions L A e it 31.26,30.27.050

Concluded Fair Value of Equity as on
September 30, 2024 AMALA 0
Number of Dilutive Shares

ustinding £153.534. 36573
Value per dilutive share (INTU) 5273
Fair Value per Equity Share 57.73
Conversion Ratio 1:551
Fair Value of CCP5-1G 31,510

Private & Confidential




Rishit Jain, Registered Vahier Kiranakart Technologies Private Limited
IBBEL/RY JOB /2019 /11822

7. VALUATION METHODOLOGY

Valuation of a business is not an exact science and ultimately depends upen what it is worth to a serious investor or buyer whio may be prepared 1o pay a
substantial goodwill. This exercise may be carried out using various methodologies, the relative emphasis of each often varving with:

* whether the entity is listed on a stock exchange

* industry to which the Company belongs

* past track record of the business and the edase with which the growth rate in cash flows to perpetuity can be estimated

» gxtent to which industry and comparable company information is available.

The results of this exercise could vary significantly depending upon the basis used, the specific dircumstances and professional judgment of the valuer. In
respect of going concerns, certain valuation techniques have evolved over time and are commanly in vogue. These approaches can be broadly categorized
&% Follows:

1. Asset Approach

L Income Approsch

3. Market Approach

Asset Approach
This method determines the worth of a business by the assets it possesses. It involves examining every asset held by the company, both tangible and
intangible. The value of intangibles is referved to as the company’s goodwill, the difference in value between the company’s hard assets and Its true value.

The value arrivied at under this approach is based on the financial statements of the business and may be defined as Shareholders” Funds or Net Assets
ewned by the business. The Net Asset Value is generally used as the minimum break-up value for the transaction since this methodology ignores the future
refurmn the assets can produce and is caleulated using historical accounting data that does not reflect how much the business is worth to someone who may
buy it as a going concern. Pursuant to scoounting convention, most assets are reported on the bovks of the subject company at their acquisition valuse, net
of depreciation where applicable. These values must be adjusted to fair market value wherever possible.

Further. the balance sheet values are to be adjusted for any contingent liabilities that are likely to materialize, Intrinslc value is at the core of fundamental
analysis since it is used inan attempt to calculate the value of the total assets of the business and then compare it with the fair value.

Private & Confidential FilPage



Rishit Jaine Registered Valuer Kiranebart Technologies Private Limited
[BBL/REV /D6 2019/ 11522

Income Approach
The income approaches determine fair market value by dividing the benefit stream generated by the subject or target company by a discount or

capitalization rate, The discount or cepitalization rate converts the stream of benefits inlo present value. There are several different income approaches,
including Capitalization of Eamings or cash flows, Discounted Future Cash Flows ("DCF), and the Excess Eamings Method (which is a hvbrid of assel
and income approach of benefit stream to which it is applied).

Market Approach

The value of a business is determined by comparing the company's accounting ralios with another company af the same nature and size. This approach is
used, where the value of & stock s estimatied based upon its current price relative to varfables considered to be significant to valuation, such as earnings,
cash flow, book value, or sales of vanous business of the same nature, Business appraisal includes comparative transaction method and publicly traded
company method. Through this, [t derives a relationship betweésn performance, revenues and selling price

Summury of various methods used / not used in this engagement is as given below:

Valuation Methodology Adapted Weights Remarks
Assigned

Market Approach No *  Not listed on any Stock Exchange
= No lsted companies or transactions avallable in the industry which are
comparable to the Company
= Current operations of the Company are not st a normative level and are not
representative of the fubure maintainable profit
Income Approach Yes 100% = DCF Method is one of the most scientific methods in terms of conceptual
framework. Hence, we have used the same based on the financial projections
provided ko us,

Assel Approach MNo - *  This approach does not capture the future camings capacity of the business,

Private & Confidential g |Pag



Rishit Jain, Registered Valuer Kiranakart Technologies Private Limibed
[BEL/RV /06/2019 /11822

8. INCOME APPROACH

In ihe instant case. the income approach was considered the most suitable. The income approach Invelves the discounting of projected cash (lows that
acerue to the Company,

DISCOUNTED CASH FLOWS METHOD

+ The DCF method of valuation involves discounting of the future forecasted free cash fows to all the stake holders at weighted averags cost of
capital (WACC) o arrive at the Enterprise value. The Enterprise Value is then adjusted with external debt outstanding, cash & cash equivalents
and pther non-uperating assets as of the valustion date to arrive at the equity value of the Company,

FREE CASHFLOW COMPUTATION

®  The computation for Free Cashflows is based on the projected Profit & Loss Statement & Balance Sheet provided by the management.
+ Forecasted Earnings before Interest, Tax, Depreciation & Amortization (EBITDA) as given by the management were adjusted for changes in
warking capital. capital expenditure where applicable and further adjustment were made for Income fanes

DISCOUNT RATE

*  Asnoted above, the DFCF method requires the application of a discount rate that reflects the risks af cash flow. Since we are discounting free cash
flows available to all the stake holders, we are using the Welghted Average Cost of Capital (WACC) a5 the discount rate,

% WACCiscalculated by multiplying cost of equity and cost of debt with their respective weights in the overall ideal capital structure of the company
and adding both.

% The weighted average cost of capital provides an expected rate of return based on the capital structure, the required return on the equity, and the
requined yield on the interest-bearing delbt. e

Private & Confidential 9| Pags



Rishit |ain, Registered Yaluer Kiranakart Technologies Private Limited
IBBI/RY /06/2019/11822

DERIVATION OF DISCOUNT RATE

As noted abave, the DFCF method requires the application of a discount rate that reflects the risks of cash low., Since the Company is expected 0 operate
with a dibt-tor-equity mtio of 19, we have used the WACC as the discount rate.

Cost of Equity (Kek

The cost of equity has been estimated using Capital Asset Pricing Model ("CAPM™). We looked at the financial data for other similar firms in the industry
to arrive at the estimated required return on equity holder would expect for his tnvestement. The CAPM can be expressed as follows:

ER = RFR + B x (MRP)

Where:

ER= The security's expected retum

RFR = An appropriate risk-froe mte

B = The security’s beta statistic

MRP = The market's returmn premitum over the risk-free return

All factors relevant o the Ke calculation are based on publicly available sources and considered relinhle.
Based on the abowve, the Ke was worked oot at 18% and WACC at 16:83%.

Refer Annexure - 2 of this report for detailed Ke analysis.

Private & Confidential 10| Page



Rishit Jain, Registered Valuer Kiranakart Technologies rivate Limited
BB/ RV /06,/2019/ 11822

9. LIMITING CONDITIONS

& Provision of valuation opinlons and consideration of the issues described herein are areas of our regular valuation practice. The services do nist
represent accounting, assurance, tax, due diligence, consulting, or tax related services.

¢ The valur of Kimnakart Technologies Private Limited as contained herein is not intended to represent the value at any time other than the date of
our report. as per the agreed scope of our engagement. Changes in market/industry conditions conld result in opinicns of the value substantially
different than those presented

& The valuation report was prepared solely for the purpose of ascertaining the fair value of the shares and was for the confidential use of the Cliend
only. Its suitability and spplicability of any other use has not been checked by us

¢ The valuation has been arrived based on the folure forecasted financials of the Company. In accordance with our Engagement Letter and in
accordance with the customary appreach adopted in valuation exercises, we have not audited, reviewed, or otherwise Investigated the forecasted
financial information provided to us. Accordingly. we donot express an opindon or offer any form of assurance regarding the truth and fairmess of
the financial position as indicated in the financial statements.

@ EFEEEE:EB nd by the Management that it has made sure that no relevant and malerial factors have been omitted or concealed

or given inaccurately by people assigned to provide information and clartfications to us for this exercise and that it has checked out relevance or
materiality of any specific information to the present exercise with us in case of any doubt. We have assumed that the information provided to us
present= a fair image of the Company’s activities and the assets being valued at the Valuation Date. Therefore, we will aceept no responsibility for
any e17or of omission in the Report arising from incorrect information provided by the Management. Also, we assume no responsibiiity for technical
imformation fumished by the Management and believed to be reliable,

¥ The Report assumes that the Company comply fully with relevant laws and regulations applicable in all its areas of operations unless otherwise
stated. and that it will be managed in a competent and responsible manner. Further, except as specifically stated to the contrary, this valuation
repart his given no consideration to the following matters -

# Matters of a legal nature, including issues of legal title and complience with local laws, and Litigation and other contingent fiabilifies that are not
recorded in the sudited /unaudited balance sheet of the Company.

% We are not aware af any contingency. commitment or material issue which conild materially affect the Campany’s economic environment and
future performance and therefore, the fair value of the Company’s business. No effort has been made to determine the possible effect, if any, on the
subject business due bo future central, state, ar local legislation, including any environmental or ecological matters or inferpretations thereod.

+  The valustion analysis and result are governed by concept of materiality. ey
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Rishit [ain, Rogistered Valuer Kiranakart Technologies Private Limited
IBBI/RV /06/2019/11822

# Thefinancial forecasts used in the preparation of the Report reflects Management’s judgmient, based o present circumstances, as to the most likely
set of conditions and the course of action it ks most likely to take. Tt is usually the case that some events and circumstances do not occur as expected
or are not anticipsted. Thesefore, actual results during the forecast period will almost always differ from the forecasts and as such differences may
b material, To the extent that our conclusions are based on forecasts, we express no opition on the achievability of those forecasts.
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Rishit fain, Registered Valuer Kiranakart Technologies Private Limited
IBBI/RV /06/2019,/11522

ANNEXURE 1: DISCOUNTED CASH FLOW METHOD

Annexire -] Privale & Confllential
Kiranakart Technologies Private Limited (Zepto)
Valuatton of Equity and CCPS-1 G - Discounted Cash Flow

By ety 1 K190 30,26 295 45,594,320 TLAONT L0727 4B L.12.63.858

Gromth % nnif 1154% 1339 e 1% 5%
EMTDA H B3,276) (33.266) 134965 368556 FAFAE] FATTME
% of Sales 7% 215 s srs sE% aE%
Liss Egrronciatun o L ERE 15759 ER3RE bR L] 20,197
5,14 L] {3 7oy 47 024} 119,559 80T B51.540 717 546
= Sl _ A4% L% 4% 4 ers 5%
| Lt Ok Bigriae iy acromund of Tames an: Inconse 1 - - - 550 1147 LEX T
Lewsc CSR speni at 2% ™ . . 13m4 7,003 13438 14551
A Diepreciation 1 5,523 13,758 1578 14385 20192 m92
Liss: Cape 1 24,163 13 32,066 98 12 20,192




Rishit Jain, Reglstered Valuer Riranakart Technologies Privitte Limited
IBBL/RV /06/2019/ 11822

ANNEXURE 1: DISCOUNTED CASH FLOW METHOD (Continued)

| The cout of cagital ealoubatnd ar 36855 has boon issed 24 E-&!n__-_nrﬁl___ Beler Annazsne]
50 A B il __f!ml__.l..llﬁu_l. il loeg term sotainable growih rate for the sobect Compamny & taken fo be 500%.
Sance the g e are inciuded in the EBITOWA and the mme is concidered in the perpetuity, wo have not onsidered peovision for granaity as o part of working capital.
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Rishit Jain, Registered Valuer
IBBL/RV /06,2019 /11822

ANNEXURE 2: ﬁ_um.—. OF CAPITAL

Walu Iﬁﬂ!ﬂlﬂlqgnﬂﬂlﬁt 106G - Disecunbed Cash Flow

Kiranakart Technobogies Private Limited

Based on the yield on a Zero coupon 10 year F Trckia amoom Adgust 30, 2024 as thees is
o ra b publialeed for Avgust 31, 2024
Egquity Hisk Promiam for India, Sources As paer Aswath Damedaran's datasel as on Sth Janoary 2024
Lnleve red Beka corrected Tor cash

Source As per Aswath Damodaran's datnset as on Jamary 05, 2024 wnsder sector Retall (Grocery andd Foosd

&

;*:}
=\
5
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Capltal Stroctune of the Commpany

Baguity ¥

Dsrlyi b Lo

Tax Rate (Maximnam Sarginal Rate) b LN
Relevercd Beila 0an
Ceonnpany specific risk apprapelaie to the size and natues of the Company b ineloded in the Costof
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Rishit Jain, Reglatesed Vatuer Kiranakart Technologies Private Limited
IBBL/RV /D6/2019/1 15822

ANNEXURE 3: DISCOUNT PERIOD

—
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" Kiranalkart Technologles Private Limited (Zepto)
Valuation of Equity and CCPS-1 G - Discounted Cash Flow

Discount Perio

L !
Aug 31,2024

u_.__n_-—._n-_.wn..uﬂu.m

Kiranakart Technologies Private Limited (Zepto)
Valuation of Equity and CCPS-1 G - Discounted Cash Flow




